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Addendum
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Attached are the replies received to the above-mentioned sirgrams from -
Egypt, Malaysia and Sweden.
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EGYPT

The Egyptlan Textile Indnstry has been urged to 1mprove its 1ndustr1a1 _
structure in spinning, weaving, and finishing capacity, afteér continued
econamic difficulties for some years.

The industry itself is responsible for adjustment and restructuring, to
cope with changing consumer requirements and the developing pattern of
international trade, and the introduction of improved methods of production,
together with an overall increase in product1v1ty.

Some seml—governmental bodles are providing testlng facilities, technical
consultancy and helping in developing new products and processes.

Within the framework of the adjustment measures taken by the textile
industry, efforts have also been made to move into more viable lines of
production, for example by including new sections such as garment units.

Modernization and replacement are financed by aid loans from several
international sources together with govermment credit guarantees available
for such purpose.

Foreign investments are recording a positive role in knitting and ready-
mede joint ventures both locally and in free zone as a response to Egyptian
Act No. 43 of 19Tk.

Some well equipped joint projects have started operations and proved their
high efficiency.

All such projects have to be examined by the General Organization for
Aredb and Foreign Investment and Free Zones, to decide their profitability and
contribution to our national economy.

This trend of increasing production, efficiency, and diversification,
together with more quelity textile and clothing products, has led to a
situation in which more attention is given to problems connected with both
securing the supply of raw materials - cotton - yerns - fabrics - for different
sections of the textile industry, and in the export field.
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MALAYSIA

1.A. Recent developments in investment, productiv1ty capac1ty, and employment
for textiles:

Year Investment Emplowmen£
1976 $570 million ringgit B 33,092
1977 $750 " " 47,008
1978 $8L41 " " 51,441
]
Production of Textiles and Clothing
Year
Description 1976 1977 1978
Yarn of man-made fibre 24,214 38,442 k2,733
(tonne)
Yarn of natural fibre 17,447 16,489 18,750
(tonne)
Fabrics (km) 174,608 172,934 207,646
Clothing ('000 pes) 43,844 37,867 42,957
Knitted socks and
. stockings ('000 pes) 9,233 11,963 15,872

B. As the Malaysian textile industry has reached a relatively advanced
stage, only selected sectors of the textile industry are still being pramoted.
This included the following:

(i) Integrated textile projects producing synthetic woven
filament fabrics (not produced locally at present) catering
for both the local and export markets.
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(ii) Projects proposing to manufacture high quality knitted
fabrics and garments and catering -basically to non—quota
restricted markets.

B Presentlg, there is no direct Government echeme for reorganlzat¢on,
modernlzatlon or diversification of the 1ndustry '

‘With the present protectlve policy adopted by authorities in our .
traditional -export markets, the Malaysian Govermment's policy is to encourage
manufacturers to diversify into other non-quota items as well as to venture
into non-quota restricted countries. In the case of new production for
domestic consumption approval is given only to small-scale garment convertcrs

located in the less-developed areas.
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SWEDEN

Information on Adjustment Measures in the
Textile and Clothing Sector

“A. Autonomous adjustment process'

As a result of changing market conditions, it has been necessary to
carry out adjustment measures in the Swedish textile and clothing industries,
such as close-dcwns, emalgamations etc., which have led to substantial
decreases in production, and also in the form of product development, design,
marketlng, finance, educatlon, etc. The aim of specific government measures
affectlng the textlle and clothing industries in Sweden have primarily served
to allev1ate end smooth the readjustment. It should, however, be recalled’
that the MFA recognizes the importance of avoiding demage to the minimum viable
product1en of countries having small markets, an exceptionally high level of
imports and a correspondingly low level of domestic production. In view of

"the very serious decline in Swedish textile and clothing production which has
taken place durlng the last decade, it seems doubtful if adjustment in forms
which would imply further decrease of the 1n&ustr1es concerned would be
consistent with the above-mentioned objective.

Productlon within the Swedish textile and clothing industry has
progre331vely diminished during the 1970s. In 1975, there was a marked
decrease in production within several branches of this industrial sector,
which became even more pronounced in the following years. Between 1976 and
1977 production in the textile sector was reduced by 16 per cent and by
21 per cent in the clothing sector. During 1977-1979 productxon decreased
by 8 per cent:in the textile sector and by 15 per cent in the clothing sector.
The number of employees within the Swedish textile and clothlng industry went
down from 114,000 in 1950 and 67, 500 in 1970 to around 38,000 in 1979. The
adjustments which have taken place in nroductlon and employment must mainly
be ascribed to changes in the international patterns of trade and comparative
advantage.

The trend of diminished production end product1on capacity has led to a
situation in which more and more attention is given to problems connected with
- securing the supply of essential textile ‘and clothing products, in case
Sweden would be cut off from its present sources of supply. In 1979, 1mports
of clothlng accounted for almost 80 per cent of the total supply
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B. Government measures

As to policies to encourage businésses which are less competitive
internationally to move progressively into more viable lines of production or
into other sectors of economy and provide increased, access- for textile
products from developing countrles 'fhe fbllowing ‘observations msy be made.

One of the principal aims of government measures speclflcally directed
towards the textile and clothing industries, in Sweden is to encoursage, companles
to concentrate their production in areas whe¥e they will have p0551b111t1es of
being compet1t1ve. Such adgustment measures. are not 1ntended as means of
presexving companies which capnot. compete: without. government support 1n the
form of trade pollcy measures .or other measures._

e

. Durlng reeent years government funds have been Qpeut onwan act;ve labour
market policy both.in the fomm of general and sectox dlrected.measuxes. i o
Measures with regerd to the textile and cloth1ng 1ndus$r1es have progress1vely
. increesed in importance;. -Theix-purpose has prlmarlly been to. assist in.
‘maintaining .e minimim viable produetion and to slow. down the rate.pf ‘decrease
in employment in this sector, g0 that adgustments can. be nade under socxally
.. acceptable conditions, -Among the measures takensln this context mentlon cquld
be made of grants for education. of employees, threaxened to be la;d off, as
well as temporary employment grants %o companies employing persons dbove the
age of fifty within the textile and clothing 1ndustry R T
The Swedish government has recently established an emergency planning
scheme ‘for the textile and’ clothing industry for fiscal years 1979/80 and
1981/82, “in:which oertaln productlon goals for dlfferent products areas hawe
been set up. eSS, . . v o Ha v
Government measures- to. encour e buslness to: (lji;gprove v1ab111t
“eurrent. llnes of: prodnctzog,- 17 move progress1ve;¥,1nto more vig ;e 1; es
' of g;oduct:.on.v i 504 A (R rt mmh b , St

‘1" Government measures tOrGSBlSt 1ntegrat10n, concentratxon, rat;onallzatlon

~and ‘readjustment in the textile and clothing 1ndustr1es have been ;nwoperatlon
since 1970 and 19T1. These governmental measures include export promotlon,
conver31on support and educational and management tralnlng.

“The prineipel aim' of the conversion support messures is to- stzdulate
expanding enterprises to utilize.consultants to investigate methodlcally all
. possibilities of amalgamating. (with or without partlal or total purchéslng)
with other, economically weak and less competitive firms, ~Other amalg&mations
mey take the form of co-operation agreements, establishment of joint
marketing company etc. Investigations can also concern structural
adjustments within the enterprises, primarily those of an organizational
nature, including the need for specialization.
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The educational programme is designed to stimulate. development in, the
principal spheres of company management and finance, product:.on and. ma.rke.t:.ng,
personnel management and co-operation. The programme includes couraea and
conferences vhich are free of charge for participants. - 3

The export proamotion programme is concentrated on viable enterprises.
Export projects which promote a better structure of the industry are given
priority, e.g. joint export actions. Project support can only be considered
for covering initial expenses. 1In this context grants can be paid to cover
a part of costs for market analyses, marketing planning, and product adjust-
ment. A certain assistance cen also be given to collect:.ve activities, such
as fashion displays.

For fiscal year 1979/80 SKr 4k million have been set aside for progremmes
of this kind. The Swedish Government has decided to extend these measures
until the end of fiscal year 1981/82.

In addition to the measures mentioned above, certain governmental credit
support measures in the form of inter alia depreclat:.on loans were :Lntroduced
in 1972 to secure the supply of essential textiles in case Sweden would be
cut off from its present sources of supply. - The objective is to initiate:
investments which are necessary from the supply point of view, . Compenies:
which benefit from such credit support are, under agreements with the fex
National Board of Economic Defence, obliged to maintain a certain production
-and production capacity. Support measures. were later extended to & speciel
progremme of rationalization within the ready-made clothing industry. The
aim of the programme is to encourage the introduction of .new production. :
techniques through support for investments increasing productivity,
grants for the use of consultants vhen introdueing new production techniques
and increased support for research development. The. -support for investments
increasing productivity takes the form of special depreciation loans. When~
epplications for such loans are exemined, special attention is given to the
possibilities for long-term and stable access to markets for the product arees
concerned. Loans to the equivalent of SKr 35.million heave been granted
until the end of fiscal year 1978/79.

During fiseal year 1977/78, as & result of the difficult situetion within
the textile and clothing industry, special credit guarantees were introduced
for such textile ‘and clothing companies which are expected to be competitive
-in the longer run. Such guarantees are given on condition that concrete .
plans for rationalization in the companies concermed have been established:
The guarantees also aim at stimulating structural changes within or between
.companies. The actual scope available for such guarantees is SKr 72.5 million.
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In 1977, a special counc:.l for the textile and clothing industry was set
up under the Ministry of Industry, with representatives from the government,
employers and employees. The main task of the council is to follow develop-
ments within the textile and clothing industries, mainly long-term trends, -
and to analyze possible consequences for this sector of industry and the labour
force 1n‘volved. : il

In 1978 a. spec1a1 Board was- established to co-ordinate government © . .
measures towerds the textile and clothlng industries. - The National Board of
Economic Defence, the National Industrial Board, the Labour Market Board,
compenies and employ%-es are represented on this Board. As a consultative’
body, the Board advises the govermment on policy and programmes for-.
restructunng and ra.t:.ona.hz:.ng the 1ndustnes concerned.

‘Ifi- recent years the govermment has takén over four: ma;jor and some ama]ler
companies. These have been merged in one concern.

"*‘One of the measures to promote industrial adjustment in -general was the
establishment, in 1967, of the National Investment Bank with the aim to
assist - on commercial terms ~ in the financing of in particular such invest-
ment projects that aim" at rationalization, structural adjustment and develop-
ment, with regard to research and development. A .Board of Technical Develop-
ment was Set up to promote research and development through existing or new
technzques, to support technical innovations and to raise the general level
of technoloy through grents or concessionary loans. In addition it should be
mentioned that government credit guara.ntees are available for sma.ll a.nd
medium-sized enterprzses. o 2

Govérnmént measures to encéuf business to: (1ii) move out of the textile
Bee'bocr into other sectors of industry . : 5 iy o2

° The main example ‘of pOllCleS in Swedeu, des:.gned to ass:.st bus:.ness in
abandom.ng non~profitablé sectors and moving into other more profitable
sectors of the -eécondmy, is the government funds spent on an active labour and
regional policy. The measures within this framework are available to asdist
industrial adjustment in general: no specific evaluation has yet been meade

1to ‘assess ‘their effects in the textile¢ and clothing industries. The decrease
in employ‘ment within thése industries, which earlier, to a large extent, took
place ‘within regions with = canpa.ratlvely diversified industrial sector, is.
now occurring mainly within areas with a relatively one-sided industrial life.
With ‘the ‘purpose of diminishing negative effects on employment in areas :
dominated by the textile and tlothing industriés, the government is offering
“enterprises in other 'sectors, willing to establish themselves in these areas,
localization support and possibilities of using their investment fund.
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Cs Increasing access to the market

Production within the Swedish textile and clothing industry has decreased
substantially during the 1970s. In, 1978, Swedish production of textiles and
clothing in terms of production indices had gone down to Tl and 51 respectively
with 1973 as base year (100). During the same period, Swedish imports of
textiles and clothing have increased rapidly, from SKr 3.9 billion in 1973 to
SKr 8.6 billion in 1979. In 1979, imports of clothing accounted for almost
80 per cent of the total supply.

The quantitative share of developing countries in Swedish imports of
clothing amounted to 33 per cent in 1979. 1In this context it may also be
noted that GATT statistics concerning imports of textiles and clothing
(cf.COM.TEX/W/53) give Sweden a position as the world's biggest importer per
capita of such products from developing countries.



